The oil and natural gas industry
provides most of the nation’s
energy and is backed by a
growing grassroots movement of
over 20 million Americans.

The industry also supports nearly
10 million American jobs and
makes significant economic
contributions as an employer and
purchaser of American goods
and services. In 2011, the most
recent year for which data are
available, the industry supported
a total value added to the national
economy of more than $1 trillion
or 8 percent of the US. gross
domestic product.

. Employment is defined as the number of payroll and self-
employed jobs, including part-time jobs.

2. Labor income is defined as wages and salaries and benefits
as well as proprietors’ income.

3. Value added refers to the additional value created at a
particular stage of production. It is a measure of the overall
importance of an industry.

4. Value added consists of: employee compensation,
proprietors’ income,income to capital owners from property,
and indirect business taxes.

5. Direct impact is measured as the jobs, labor income, and
value added within the oil and natural gas industry.

6. Indirect impact is measured as the jobs, labor income, and
value added occurring within other industries that provide
goods and services to the oil and natural gas industry.
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The People of the U.S. Oll and
Natural Gas Industry are Changing

the Vision of Our Energy Future.

Technological innovations in America’s oil and natural gas industry
are resulting in new opportunities to put more people to work, boost
domestic production, grow government revenue, and save many
billions annually in imported energy costs.

America is on the way to becoming a global energy superpower

—but reaching our full potential will also depend on smart energy policy
shaped by reason, common sense and experience—an approach that
is supportive of domestic energy production, that encourages energy
efficiency and investment in advanced technologies, that allows market
forces to allocate products, that refrains from new taxes on the il

and natural gas industry, and that supports the need for the U.S. to
participate actively in global energy markets.

The Economic Impacts of the Oil and Natural Gas
Industry on the U.S. Economy in 2011 by Industry

Labor Income? Value Added?®
1

::ﬁfr:’g';:cl: donttl:; Oif and 2,590,700 $203,501 $551,018
L':]dgf:: :‘::u's"t‘r'i‘;ed Impacts® 7,242,600 $394,024 $658,372
Services 3,469,600 $176,872 $215,339
Wholesale and Retail Trade 995,600 $44,676 $73,880
E';‘:t’;?zn'gst’;:;f]z il 876,200 $45,526 $171,420
Manufacturing 602,000 $44,767 $75,769
Construction 450,900 $24,932 $27,212
Transportion and Warehousing 286,500 $14,942 $20,501
Other 276,600 $19,758 $22,174
Information 136,900 $14,242 $28,660
Agriculture 102,100 $3,183 $4,854
Utilities 28,600 $3,781 $15,115
Mining 17,400 $1,346 $3,448
Total Economic Impact 9,833,200 $597,615 $1,209,389
As a % of U.S. Total 5.6% 6.3% 8.0%

Source: PWC, “Economic Impacts of the Oil and Natural Gas Industry on the US Economy in 2011,” July 2013, prepared for
AP using the IMPLAN input-output modeling system based on 2011 BEA data.

Numbers may not add to totals due to rounding.

Learn more at www.api.org
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The Economic Impacts of the Oil and Natural Gas Industry on the U.S. Economy in 2011 by State
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Operational Impacts by State'
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Source: PWC, “Economic Impacts of the Oil and Natural Gas Industry on the US Economy in 2011,” July 201

Numbers may not add to totals due to rounding.
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. Employment is defined as the number of payroll and self-employed jobs, including part-time jobs.

. Labor income is defined as wages and salaries and benefits as well as proprietors’ income.

proprietors’ income, income to capital owners from property, and indirect business taxes.

5. Capital investment impacts measure the oil and natural gas industry’s contribution as a purchaser of new structures and equipment.
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ed for APl using the IMPLAN input-output modeling system based on 2011 BEA data.
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. Operational impacts measure the oil and natural gas industry’s contribution as a purchaser of intermediate inputs. Due to data limitations, only operational impacts are available at the state level.

. Value added refers to the additional value created at a particular stage of production. It is a measure of the overall importance of an industry. Value added consists of: employee compensation,



